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Introduction

This guidance note explains the scope of the RF and the need to get data correct prior to the R3 runs. The RF calculation only applies to meter based volumetric charges; all other charges are finalised for each period when the R3 is run. 

Final Reconciliation RF

RF has two functions:

· Its main purpose is to replace the EWA used in the various R3 runs with a single AWA for the whole year; and  

· Its secondary purpose is to verify that the minimum Trade Effluent Charges have been calculated.

The RF will take into account the latest meter readings. A typical report is set out in Annex 1. The CSD text sources are described in Annex 2.
Third Reconciliation R3 

R3 is run eight months after the end the relevant period by which time it is anticipated that a biannual read taken after the end of the period would have been supplied to the CMA for all metered premises. R3 is the last reconciliation which calculates all charges. By implication most data items for a period will need to be finalised before the R3 is run; these include:

· RV values need to be defined before the R3 to enable those Service Elements charged on the basis of RV to be correctly charged;
· Chargeable meter sizes: meter based annual charges are not recalculated so the chargeable meter size needs to be amended before the running of R3;
· Fixed charges such as troughs and caravan services;
· If any non meter based volumetric charges are subject to Schedule3, 29e or SEESs then these parameters need to be defined before the R3. (for the avoidance of doubt LUVA only applies to meter based volumetric charges so is not included); and
· All Trade Effluent standing data variables and volumes need to be provided for the period concerned before any R3 is run. 
Conclusion

By inspection is can be seen that if a R3 is run and provided to Market Participants for the purposes of settlement it will require extra-ordinary measures to subsequently amend data and then provide restated settlement runs.

Annex 1 

Notes

· R3 Volume is the sum of the volume reported in the R3 runs for the twelve periods

· R3 Charge is the sum of the charges reported in the R3 runs for the twelve periods
· RF volume is the volumes based on the latest meter readings

· RF charge is the final charge based on the AWA 

	Some Service Elements have been removed to reduce size of the Annex; DPID references have been amended and box lines have been added for clarity, they do not appear in the live report

Type:

END_OF_YEAR_RUN

Tariff Year:

2008

Trading Party:

Example LP
Water

R3 Volume / m3

R3 Charge

RF Volume / m3

RF Charge

0mm

20292.02

2543205.65

250473.85

31798927.67

4mm

20.11

2507.35

244.71

28649.63

6mm

33.71

4227.35

410.12

50907.82

8mm

12.13

1257.21

149.13

15142.06

10mm

781718.14

87139729.11

9556761.08

1366906496

15mm

754313.53

53826598.93

9214128.92

965176507.6

20mm

1250712.06

81570630.63

15365049.72

1345671831

25mm

1243373.57

56129304.68

15688034.83

1084377839

30mm

1060869.11

80949434.32

12626198.53

1209245955

40mm

530301.98

70760756.79

6514980.47

968192931.8

50mm

818.17

112388.8

9954.36

1369168.53

63mm

427322.19

51138861.87

4927761.98

662417279.5

80mm

241071.31

32231370.07

2704240.59

350192972.3

100mm

68606.09

8805054.41

782726.4

106182852.7

150mm

53426.15

6914533.02

590295.42

75072712.46

200mm

538.36

120299.45

6550

1463643.3

250mm

3551.29

316585.52

43912.74

4926540.67

Total:

6436979.92

532566745.2

78281872.85

8173090358

Sewerage

R3 Volume / m3

R3 Charge

RF Volume / m3

RF Charge

0mm

63422.26

4400920.62

445046.82

31375145.22

4mm

21.17

1585.24

257.59

19211.39

6mm

35.48

2818.98

431.7

32299.55

10mm

334.42

23119.82

4068.79

280960.4

15mm

25.39

2045.09

308.12

23512.33

20mm

677013.57

86856022.89

8181711.22

1315464706

25mm

137647.53

17177506.51

1690241.5

216811814

30mm

303962.68

38426986.18

3866074.33

678685638.1

40mm

217832.78

15214334.07

2778378.92

208341594.4

50mm

505339.73

36960560.96

6266810.97

604613458.6

63mm

1170055.3

90345900.08

14400263.6

1183365691

80mm

861.23

68925.81

10478.27

840065.2

100mm

1312428.97

78414988.84

16572164.2

962560788.6

Total:

4388980.51

367895715.1

54216236.03

5202414885

Trade Effluent

R3 Volume / m3

R3 Charge

RF Volume / m3

RF Charge

Trade Effluent  44440A01

7.7

721.99

99.68

14300

Trade Effluent  77G5B01

1018.81

29942.87

13463.44

392402.7

Trade Effluent  19992A01

2712.86

130103.4

33006.43

1661873.84

Trade Effluent  33336A01

0

13943.91

0

169650.92

Trade Effluent  1887A01

224.87

25046.25

2735.97

304729.37

Trade Effluent  39999A01

410.96

47678.62

4150.68

754536.85

Trade Effluent  3745A01

161.38

7331.98

1963.45

89205.77

Trade Effluent  4552A01

575.58

19588.25

19038.31

1049663.28

Trade Effluent  17772A01

112.38

10175.2

934.25

105417

Total:

5224.54

284532.47

75392.21

4541779.73


	
	
	


Annex 2 Main Market Code References to RF

RF is described in three places within the Market Code:

· CSD0201 Settlement Calendar;

· CSD205 – Charge Calculation Allocation and Aggregation; and 
· CSD206 Trade Effluent Processes.
The text is summarised below.
CSD0201 Settlement Calendar 

· Section 2.4.2 states when the run will be produced and refers the reader to CSD205 for further detail.

CSD205 – Charge Calculation Allocation and Aggregation 

· Section 2.2.3 pages 14-20 describes the RF in detail; it states: 

The CMA will perform the Tariff Year Settlement Run to show any difference between charges based on the Estimated Weighted Average Unit Rate (derived before the start of the Year) and the Actual Weighted Average Unit Rate for each Supply Point (derived at the end of the Settlement Timetable as part of this Settlement Run). The Tariff Year Settlement Run is the final Settlement Run (RF) for any Year and has two key steps: 
· Calculation of the Actual Weighted Average Unit Rate for each Supply Point; and
· Calculation of allocated Volume and volumetric charges for each Licensed Provider.

· The text  is supported with a diagram in Section 3.4 on page 24 and other supporting text on pages 29 and 30; and

· These texts only refer to volumes and volumetric charges.

CSD206 Trade Effluent Processes
· All Trade Effluent calculation are defined in CSD206 Trade Effluent Processes;
· Section 2.2 Trade Effluent Calculations states:

When calculating the Wholesale Charges payable in respect of the Trade Effluent Services in relation to a Discharge Point, the CMA will perform the following calculations:

1. The CMA will calculate the Daily Actual Volume Discharged in relation to the Discharge Point;

2. The CMA will calculate both the Daily Availability Charge and Daily Operating Charge payable in respect of the Discharge Point; 

3. The CMA will allocate those Daily Availability and Operating Charges to the relevant Licensed Provider and aggregate them for the relevant Invoice Period to identify the Wholesale Charges payable by the Licensed Provider over that Invoice Period in respect of the Trade Effluent Services in relation to the Discharge Point; and 

4.  At the end of the Year the CMA will compare the total Wholesale Charges identified at step 3 above to the minimum charge, as set out in the Wholesale Charges Scheme, payable in respect of that Discharge Point.

· There is also a Tariff Year Settlement diagram on page 19 and supporting text on page 24.
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